CITY COUNCIL

and

TRUTH-IN-TAXATION HEARING

7:00 P.M.

         December 4, 2006

Present:
Robert H. Kind


David Gustafson


James P. Kelly


Pat Kelley


Richard DeRosier


Tom Smith, City Administrator


Wayne Johnson, City Attorney

Also:  Addie Bakke, Yvonne Roberts, Esther Kusch, Gary Brumberg, Dave Mealey, Bob Swindlehurst, Phil Houle, Scott Johnson, Merle McDonald, Bob Babbitt, Steve Marolt, DuWayne Stebbins, Donald Hedin, Carlene Perfetto, Elwood Youngberg, Carol Youngberg, Marie Frey

Mayor Kind called the meeting to order at 7:00 p.m.

TRUTH-IN-TAXATION—PUBLIC HEARING – Mayor Kind said the Council would make a decision regarding the levy at the next Council meeting and stated the Council could reduce the proposed levy but could not increase the levy.

The meeting was opened to questions from the audience.  There were questions regarding  why there had been such an increase in the city’s proposed levy, why the percentage of increase was different for different home owners, and whether or not it was necessary to purchase a new fire truck with an aerial ladder.  Mr. Smith noted increases in employee health insurance, increases in the cost of energy, a number of capital requests such as the fire truck, the city’s obligation to honor terms of its labor agreements, and work done at Mary MacDonald Center and the Business Park all contributed to the levy increase.  Gary Brumberg expressed concern regarding the proposed $103,000 of deficit spending in the general fund and the approximate 58% increase in the levy between 2004 and 2007.  He urged Council not to limit itself just to lowering the proposed 2007 levy but to also look at every department to determine where cuts might be made.  Dave Mealey questioned the amount the city paid for legal fees.  He felt this was an area in which cuts could be made.

Member J. Kelly said the Council had investigated the services provided by the city attorney.  He noted the attorney bills the city far less than his normal fees.  There was lengthy discussion regarding the need for the larger fire truck and whether or not the city could get grant funds to pay for part of the cost.

The Truth-in-Taxation Hearing portion of the meeting concluded at 8:10 p.m.  It will be continued at the December 18 Council Meeting.

CONSENT AGENDA – Motion DeRosier, second J. Kelly to approve the consent agenda item 3 (minutes of November 20 Council meeting and Treasurer’s report for October, 2006).  THE MOTION CARRIED
PETITIONS, REQUESTS, & COMMUNICATIONS

REPRESENTATIVE TO NORTH SHORE MANAGEMENT BOARD – Tabled until January.

ARDC REPRESENTATIVE – Motion Gustafson, second DeRosier to approve submitting the nomination of Council Member James Kelly to become a member of the ARDC Board.  THE MOTION CARRIED
LEAGUE OF MN CITIES NOTICES RE:  LEADERSHIP CONFERENCES – Motion J. Kelly, second P. Kelley to allow any member of the 2007 City Council to attend the January 12-13, 2007, League of MN Cities Leadership Conferences for Experienced or Newly Elected Officials in Grand Rapids with usual expenses paid.  THE MOTION CARRIED
Member Gustafson asked the City Administrator to send a thank you to Northshore Mining for the use of their crane at the airport recently.

DEPARTMENTS – CITY ADMINISTRATOR – REQUEST FOR FY06 BUDGET AMENDMENTS – The city attorney will research real estate property taxes for Mary MacDonald Center before Council takes action to amend the property tax portion of the 2006 budget.

Motion Gustafson, second J. Kelly to approve amending the FY06 budget by moving $24,726 from Object #221 to Object #580 Other Equipment for the down payment for the sidewalk plow and to table action to amend Object 440 Property Tax.  

THE MOTION CARRIED

Member J. Kelly suggested in the future the City request lessees at Mary MacDonald Center to furnish a statement that they had paid property taxes for their space in the Center.

BUDGET WORK SESSION – Motion J. Kelly, second P. Kelley to set a budget work session for Monday, December 11 at 11:00 a.m. to discuss the proposed 2007 budget and levy.  THE MOTION CARRIED
OLD BUSINESS

PROCLAMATION -- FRIENDS OF THE LIBRARY  - Motion Gustafson, second J. Kelly to adopt Resolution 2006-#44, Acknowledging the Contribution of Time and Commitment made by the Friends of the Silver Bay Library.

Roll call vote:   Member Gustafson – aye
Member J. Kelley – aye


        Member P. Kelley – aye
Member DeRosier – aye


        Mayor Kind – aye

THE RESOLUTION WAS ADOPTED

CLAIMS – Motion J. Kelly, second Gustafson to approve payment of $272,930.01 unpaid claims and $74,119.64 paid claims as presented.  THE MOTION CARRIED
Motion J. Kelly, second P. Kelley to adjourn at 8:46 p.m.  THE MOTION CARRIED


Minutes taken by Betty Oslund

____________________________
__________________________ 

Robert H. Kind, Mayor
Tom Smith, City Administrator 

